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FOCUS ON BRAZIL |

Booming Brazil - A Rising Star
in the Jewelry Industry and
the Global Economy

Brazil's influence in the international jewelry industry is growing by the day. Its success
resides in its natural resources, innovative, colorful designs—ior both couture and costume
jewelry—and its burgeoning domestic economy. In the Brazilian jewelry industry, both
production and consumption reign supreme.

By Sarah Slegel

razils immportance in the jewealny
i|1|;:,_|';',r:,' WA ineviranle A 5.'|§||1i|'|-

cant percentage of the words
colored gemstones come from Brazil. The
country preduces and experts stanes
such @ aquamaning, amethyst, citring,
emerald, topaz, morganite,  natilated
uartz, nepelite, and urrmaline A g,
such as Imperial topaz, ane anly avadable
frorm single mines in Brazil. Brazd is slso
a major producer and exporter of gobd,
Combinireg these natural resources with
the flair for forrm and style of its design
ery oarsd aetisrs Hrazil was destined 1o
become a jewelny-producing country of
intermational stature. The jevwelny indus
'_r:,"': SLrnG l:l::rl':_'lrr||,1|1|:_|:_= |:'I|;:-rr'|:::-.li|:.:1ll:|.'
and ahroad ensune that it will continue
o inCrease N prominence.

Despite the sconarmic tendowen thai
has affected the rest of the workd, Brazils
ecancary is stren This year, the country
expiects recond GOF grovah of seven 1o
eight percent. Best of all, the econamy s
benefiting both coddingny condumerns and
Brazil's key incustries

Crver the lang term, Brazilian citizens
anticipale sustained &2onamic 5__|r:_'|u.r'_|"
and a contingty af sconomic and so-
cial policy with their new nooming
presickent, Dilma Boussefl Electied in
Menembaes 3000, she cames @ office as
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Production Chain - Estimated Number of Companies in 2009

SIone CUring SObjects GO0

INDLISTRY Jewel
ry [Sitver ard Gold) 80D
Gokd-plared and Fashion lewelry 2,600

TOTAL 4,000

Minety-five percent of jewelry manufaoturers ond retaflers ore smafl mod mediam-sized

enferprises.

the chasen sucoessor af the popdar cur-
ent presicdent Luiz Indoio Lula da Silva.
Despite ber lack of political experiene,
she pramises ta stay the course that Lula
negan. Brazlian otizens expect that a
continuation of hewe podicies will lead
i 2N Ever SIongar Sonnomry, 4 Qrosing
midile class, and strong industries inthe
cormestic angd expor markets

reara Jddos

The Bragdan Gerns and lewsdlery Trads
Association {IBGM] reports that appeo-
il :_1:,' 0 il peopiein Brazil bhae® risen
frarn poverty over the past fev years, Thesa
nevdy ermpcavered consumers now have
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Emplayment Levels, 2009
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Sratishics show thet the lewelry industry —mining, praduction, and retoll—is a big besiness o Brozil. The industry enjoped estimoted gross smles
of WSS E bitkon in 2009 and empiloys 170000 people,

Brazilian Share of Markets in
Gold and Silver Jewelry and
Gemstones

Brazil is ane of the word's main soures
of germnstones and is both a significant
prcducer aned exparier Althaucs i is los-
irs) masket share to counitries in Africa,
Brazil is still responsible bor cre=third of
weaarkl oemsiane peadociion  [&ocluo-
irg diarnond, neby, and sagphirel. Even
with the inoeasng intermal  consump
tican, the |||.-'|_i:_:ri"!,l ol Braals GRS A
rméned for exporn

Facslied Brarilisd risbellire
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Clevmrenting Dinarie

Acoording bo GRS, Brazil was ranked
sengeniteenth in the word o gold -
ey mamfactunng  and  thirkeenth  in
consumption in 2009 As prices for ookd
e Asen shanphy o the past fea years,
Zrazl has seen strong profits in that sec-
Tew, Mo, r__;n::uri ey proclucion has
fallen ardd is perhaps being replaced by

b=ss enpersive sikver jewselry, especially as
ey dlesignens are beginning prodics
rmaone design-oriented silwer pieces that
incorporate ooloned stones, As for siver
pweelny, Brazil i ranked ffteenth in wodd-
wide mmanutacturing (hed with Fancel
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despiteits lack of signihicant domestic slver - Brazilian Share of Costume

procuction, The Brazikan industry posticns— Jewelry and Gold-plated
1s sheer jewelry not as a replacement ioe . Markets

gold, but & & valushle, fashionable prod

e . These segments have groen signiicant
LCE i 5 Doty Fighit - £ 4 by

in recent years due i the increassd con-
surmption af middle class Brazilians, the
improverment of quality and productivity
af the ivdustg the wse of special fasheon
disign, and the availabdity of these mone
affardable options

Although  comparison  siatistics oo
nod exist, it is estimated that Brazil's shane
in the -:_]Il;;t:u:ll !;_;n;:lll::-[:ul.-eln::-l::l rrarker is 5.i54-
nificant. Exparts tatal approcamately 10
percent af total lecal procducton. Fashson
fEamelry, despite increasing production,
deses k. sheona the samne lensed of cirgnath
Crystal of Pavaiba tourmaiine. in terms of production and expart. Vianna

Product Types 2009107 (%)
R gerrarones' B3N 51633 55559 -45
Facetted gemstomnes 13420 F4031 A5482 =14
Carvings and gerrarane abjects’ 14,852 17,025 17326 -14
Gold in bars, wines, and plates 182008 1,03 2443 Ta0EM 5
Preciaus metal producrs & inchsrny 75,130 133873 54 A6 -17
tewelrnygoldsmith precious metaks* 95,203 132,526 129,110 -2
Gold siheer-plated jeseln R17 58,736 133812 -7
Citheer sorap metal &1 326 Q5811 -
Fashicn jeweln® 17513 21,750 20754 -16
Ciher products 3430 11,572 L3M -]

Source: MENCSECEXDEFLA [fncludes exports to non-residents .
'in 2009, the main export markets for Brozilion rough gemstones were Hong Kong, Ching, india, USA, Germany, Thoilmnd, Itafy, ond Japmn.

'im 2009, the mein export markets fov Brozifion fecetted gemsfones were US4, Hong Kong, Germany, United Kingdom, fopan, Switzevlond, faly,
and fredfa.

Tiva JO0H8, e primin expart markedy fov candings and gemglane abjeors were USH, Gevmany, United Kingdam, Ching, Frange, Tapan, Spain, fraly,
Soudd Aratela, end Canadl,

‘im 2009, the main axport markeds for gold and preclous metal fewelry were USA, Germany, lsroel, Argenting, Peru, Switzeriand, Russia, Bafwain,
Framce, Mexico, United Kingdam, Colambia, Panama, and Partigal.

‘im 20309, the mein export markets fov goddfSiver-ploted fewelry were Germany, UFA, Mexico, Belgivm, Ponoma, Wenervela, Canada,
anad Calam bda,

im 2009, the mein axport markats fov Broziflon feshion jewelry were USA, Argenting, Colombia, France, Guatemala, Itoly, Portugal,
Spain, and Chile.
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